DEPARTMENT OF BANKING AND INSURANCE

PO Box 325
TRENTON, NJ 08625-0325
JAMES E. MCGREEVEY Tel (609) 292-5360 HoLLy C. BAKKE
Governor el (609) 292- Commissioner
Decenber 31, 2003
To: Donestic Title Insurers
Re: Annual St at enent

Pursuant to N.J.S. A 17:46B-55, every title insurer transacting business in
this State shall file with this Department on or beforeMarch 1 annually, a
statenent showing its financial condition as of and for the preceding year
endi ng Decenber 31. The annual statenment nust be in the NAIC- approved
format and properly bound. All appropriate supplenmental exhibits and
schedul es nust be submtted by the NAIC due dates. Each conpany is
responsi ble for reading Bulletin No. 00-08 and making sure that its annual
statenent reflects the deviations required by the differences of New Jersey
Statutes and Rules from the NAIC Accounting Practices and Procedures
Manual . Each conpany is responsible for inplenmenting any changes required
by the NAIC Late filings will be subject to the penalties inposed by
N.J.S. A 17:46B-51.

The statement shall be subscribed and sworn to by at |east two principal

of ficers. Manual signatures shall be required to execute thejurat (page
1) of the statenent. Facsim|le or planograph signatures wll not be
accept ed.

Three conpl ete copies of the annual statenent and all supplenental exhibits
and schedul es shall be filed with this Departnent.

SCHEDULE T

In order for the Departnment of Banking and Insurance to accurately
cal cul ate assessnents levied by the State, consistency between the data
filed with the NAIC and with New Jersey is absolutely necessary. It is
i nperative that an Annual Statenent (including a Schedule T) be filed with
t he NAIC

| NVESTMENT VALUATI ON SUBSYSTEM (| VS)

N.J.A C 11:19-2 establishes the data subm ssion requirenents for al
donmestic insurers under the Financial Exam nations Monitoring System The
I VS requirenents have been updated by Bulletin No.:03-34 to CD-ROM or DVD-
ROM A copy of the bulletin is encl osed.

Visit us on the Web at www.njdobi.org
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AMENDMENT S

Cccasionally, a conpany determ nes that changes nust be made which wl|
result in anended Annual Statenent data (including the Schedule T). Based
on the discussion above, it is inperative that any anmended Annual Statenent
page or pages be filed with the NAIC and New Jersey on a tinely basis.

QUARTERLY STATEMENT FI LI NGS

Every donestic insurer transacting business in this State shall file wth
this Departnent quarterly, on or before May 15, August 15, and Novenber 15
three copies of a statenment showing its financial condition as of and for
the preceding quarter. The quarterly statenment nust be in the NAIC
approved format. [Each conpany is responsible for inplenenting any changes
requi red by the NAIC

PREM UM TAXES

A premium tax is inposed by N J.S.A 54:18A-1 et seq. on all direct
prem uns witten on New Jersey business.

Prem uns shall be reported annually on or beforeMarch 1 on fornms supplied
by the Division of Taxation. Wth the singular exception of fire insurance
prem um taxes that are payable to the Firenen's Relief Association on |oca
fire districts, all taxes are to be submtted to the Director of the
Di vi sion of Taxation and made payable to the State Treasurer of New Jersey.

Bl OGRAPHI CAL AFFI DAVI TS

Wthin forty-five (45) days of the date of an officer's or director's
appoi ntment or election the conpany shall provide to this Departnent the
officer's or director's biographical affidavit duly executed on the form
available on our web site (URL is www. nj.gov/dobi/acrobat/ucnjbio. pdf)
whi ch can be reproduced as needed. Likew se, the conpany shall notify this
Departnment within forty-five (45) days of the date of an officer's or
director's death, resignation or term nation.

All such notifications to this Departnent shall be mailed to the attention
of Raynmond Conover, Chief Insurance Exami ner, at the address indicated
above.

Hol |y C. Bakke
Comm ssi oner

Encl osure
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